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SUBJECT: NORTHROP AND SECOND INTERNATIONAL AIRPORT 
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1. NORTHROP AIRPORT DEVELOPMENT CORPORATION OFFICIALS 
CALLED ON DCM OCTOBER 1 1 TO PRESENT CURRENT STATUS REPORT 

ON THE NOW PROLONGED NEGOTIATIONS THEY HAVE BEEN CONDUCTING 
WITH RTG IN THAILAND AND, VIA NADC HOME OFFICE IN US, WITH 
EXIM BANK. THEMAJOR AND STILL UNRESOL VEDISSUE IS HOW TO PROVIDE 
SECURITY FOR EXIM BANGK LOAN AND FOR OTHER BANK LOANS AS WELL, IN 
EVENT NORTHROP DEFAULTS UNDER CONDITIONS SET FORTH IN CONTRACT. 
LORD OF NADC CONTENDS HE HAS RECEIVED PRELIMINARY COMMITMENTS 
FOR $145 MILLION IN LOANS, WHICH HE REGARDS AS MORE THAN ADEQUATE 
TO MEET ALL OBLIGATIONS FOR AIRPORT PROJECT WICH CURRENTLY 
ESTIMATED TO COST $105 MILLION. 

2. MAJOR AND SIGNIFICANT ASPECT OF ORAL REPORT, IN EMBASSY VIEW, 

IS STATEMENT THAT MINISTER OF COMMUNICATIONS PONGSE WILLING TO ASK 
CABINET TO APPROVE FORMULA FOR REPAYMENT OF LOANS OUT OF AIRPORT 
OPERATING INCOME IN EVENT OF DEFAULT BY NORTHROP UNDER CONTRACT. 
ACCORDING TO LORD, RTG NEGOTIATORS AT FIRST ADAMANT ON POINT OF 
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25 PERCENT OF OPERATING INCOME TO RETIRE DEBT AND 75 PERCENT FOR 
OPERATING COSTS, BUT HAVE NOW AGREED TO INCREASE THIS PERCENTAGE 
TO 30 TO 70. HOWEVER, LORD INFORMED BY TELEPHONE OCTOBER 1 1 THAT 
EXIM BANKWISHES TO CANVASS OTHER POTENTIAL LENDERS OVER SEVERAL 
WEEK PERIOD BEFORE MAKING FINAL DECISION. NADC, IN MEANTIME, HAS 
BEEN GIVEN DEADLINE OF OCTOBER 22 BY NORTHROP HEADQUARTERS WITHIN 
WHICH TO SHOW THAT REMAINING ISSUE WILL BE RESOLVED SHORTLY OR ELSE 
END INVOLVEMENT IN PROJECT ON WHICH $1.5 MILLION HAS ALREADY 
BEEN SPENT FOR WORK ON MASTER PLAN AND OTHER STARTING ACTIVITIES, 
ACCORDING TO LORD. 

3. SUBSEQUENT TO LOR'S ORAL REPORT, ECON/CML COUNSELOR QUERIED 
MEMBER OF RTG NEGOTIATING COMMITTEE WHO CONFIRMED THAT HIS GROUP, 
WHICH REPORTS TO MINISTER OF COMMUNICATIONSWX SUPPORTED FORMULA OF 
COMMITTING A PERCENTAGE OF NET REVENUE TO DEBT REPAYMENT IN EVENT 
OF DEFAULT, BUT SAID NADC HAD NOT YET BEEN ABLE TO DEMONSTRATE EXIM 
BANK AGREEMENT AND THAT AS CONSEQUENCE NO MEETINGS HAD BEEN HELD 
FOR PAST TWO WEEKS. SAME SOURCE (REFTEL B) HAD EARLIER TAKEN 

CREDIT FOR SUGGESTING FORMULA FOR SET ASIDE OUT OF NEW REVENUE. 
BAILHE OF NADC SUBSEQUENTLY TOLD COUNSELOR THAT NADC HAD HELD PRI- 
VATE MEETING WITH MIN OF COMMUNICATIONS AT WHICH LATTER EXPRESSED 
WILLINGNESS TO PRESENT 30 TO 70 FORMULA TO CABINET FOR APPROVAL. 

4. AGAINST BACKGROUND OF RTG APPROACH TO SECOND AIRPORT, NAMELY, 
THAT GOVERNMENT NEITHER WOULD PROVIDE FINANCING NOR GIVE GUARAN- 
TEES TO PRIVATE INVESTORS IN EVENT OF DEFAULT, EMBASSY REGARDS 
REPORTED RTG ACCEPTANCE OF 30-70 FORMULA AS A MAJOR CONCESSION AND 
A SIGNIFICANT DEPARTURE FROM PREVIOUS UNYIELDING STAND.EMBASSY 
ALS INTERPRETS THIS COOPERATIVE MOVE BY RTG AS AN EARNEST OF ITS 
DETERMINATION TO HAVE A SECOND AIRPORT AND OF ITS CONTINUED PRE- 
FERENCE FOR NADC AS THE BUILDER. AGAINST THESE DEVELOPMENTS, 

EMBASSY CONVINCED THAT US NATIONAL INTERESTS, INCLUDING SUBSTAN- 
TIAL EXPORT POSSIBILITIES OF WELL OVER $20 MILLION, WOULD BE PRO- 
MOTED BY US IDENTIFICATION VIA AN AMERICAN COMPANY WITH THIS LARGE 
PROJECT. EMBASSY WOULD HOPE, THEREFORE, THAT EXIM BANK WOULD FIND 
THE 30-70 FORMULA AS A REASONABLE SOLUTION TO ITS LEGITIMATE QUEST 
FOR SECURITY FOR ITS LOAN, AND THAT IT COULD SO DECIDE EXPEDITIOUSLY 
AND IN TIME TO PERMIT THE CURRENT NEGOTIATIONS TO BE CONCLUDED BY 
NADC WITH RTG. 
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